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Comment of Brahmacom, Inc. on Verizon Compliance Filing

We were surprised that Verizon's compliance filing produced Unbundled Network Element rates that
are among the highest in the country. In particular, we are concerned with the rates for unbundled
loops, which are arequirement for retail operation, particularly our UNE-Loop modd. Massachusetts
is a densaly-populated state which should have among the lowest costs in the country, yet these
“compliance’ rates are anong the highest in the country, and higher on average than in the more rura
Northern New England states. The Department should be suspicious of any reported cost whichis
dramaticaly higher in Massachusetts than other Sates.

In examining the (public) spreadsheets, we have noted what appear to be errors, ether in applying the
TELRIC methodology or in actud use of the spreadsheet program itsdlf. We have not gone over al
pagesin detail, but will give examples. We suggest that the Department order a detailed independent

review of Verizon's submisson to be certain of its accuracy.

In the page“masum 3 or 4 cdls’ in Part B-1, it gppears that Integrated DLC is assumed for 67
percent of loops and Universd for 33 percent. These are the Department’ s selected percentages for
that proportion of loopsthat are served by DLC. Buit it seemsthat Verizon applied DLC to 100% of
lines. Thisdoes not comport with any rational methodology. In aforward-looking mode based on
CSA, DLCisnormally gpplied to loops more than 12 kilofeet long.



In this proceeding, the Department indicated that it was willing to accept a“100% fiber feeder” mode
for the Metro zone, which would have the strange effect of usng a DL C located somewhere outside of
the central office to serve retail subscribers who are within afew kilofeet of the centra office. Thus by
that method, the Metro rate may technically comport with the Deparment’ s order, whether or not it is
proper TELRIC. However, the Department stated that in the Urban zone, fiber feeders apply beyond
9000 feet; longer copper loops should be acceptable in the Suburban and Urban zones. Under no redl
forward-looking circumstances are 100% of loops statewide behind DLC. This error may be largely
responsible for the incredibly high loop rates.

We dso quedtion the inputs used for unbundled multiplexing. Thefiled rates are far higher than those in
most other states. The UNE monthly rate for an M 13 is roughly equivaent to the entire capita cost of
this product on the open market! The centra office multiplexing UNE is often required in order to
avoid gratuitous collocation. Not being parties to the inputs that are under the protective order, we
cannot trace the entire source of thisrate, other than the tated investment of $9762 per DS3 plus $349
per DSL port, but we suspect that it is making use of afar more complex or expensive product than is
actualy necessary in order to achieve such ahigh price. We note, for instance, aweb site
(http:/Aww.mi crostorm.com/hardware/partinfo-id-469843.html) quoting a new Adtran M2800
redundant M 13 multiplexor for $2447. Various members of thisfamily are sold fully populated for
under $3000, typica for the category. Pricesfor the M10 eement and DSO EEL, which dso soared in
thisfiling, may aso be impacted by this type of error.
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